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A big Business starts with Networking
Your step forward starts with Ghorfa
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CORRUPTION
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CORRUPTION AND COVID-19
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A report issued by the International Monetary Fund showed that Corruption, the abuse of public
office for private gain, is about more than wasted money: it erodes the social contract and corrodes
the government’s ability to help grow the economy in a way that benefits all citizens. Corruption was
a problem before the crisis, but the COVID-19 pandemic has heightened the importance of stronger

governance for three reasons.

First, governments around the world are
playing a bigger role in the economy to combat
the pandemic and provide economic lifelines
to people and firms. This expanded role is
crucial but it also increases opportunities for
corruption. To help ensure the money and
measures are helping the people who need it
most, governmentsneedtimelyandtransparent
reporting, ex-post audits and accountability
procedures, and close cooperation with civil
society and the private sector.

Second, as public finances worsen, countries
need to prevent tax evasion and the waste and

loss of funds caused by corruption in public
spending.

Third, crises test people’s trust in government
and institutions, and ethical behavior becomes
more salient when medical services are in
such high demand. Evidence of corruption
could undermine a country’s ability to respond
effectively tothecrisis, deepening the economic
impact, and threatening a loss of political and
social cohesion.

During this crisis the IMF hasn’t taken its eye off
the ball of our governance and anti-corruption
work. Our message to all governments has been
clear: spend whatever you need but keep the
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receipts, because we don’t want accountability
to be lost in the process.

In our lending work, we have provided quick
disbursements to meet urgent needs. At the
same time, enhanced governance measures
to track COVID-19 related spending have been
part of the emergency financing for countries
to fight the pandemic.

Borrowing countries have committed to (i)
undertake and publish independent ex-post
audits of crisis-related spending and (ii) publish
crisis-related procurement contracts on the
government’s website, including identifying
the companies awarded the contract and their
beneficial owners. The IMF also ensured that
emergency resources are subject to the IMF’s
Safeguards Assessment policy.

Governance safeguards for emergency
assistance related to COVID-19 are part of
a more comprehensive effort by the IMF to
improve its member countries good governance

and efforts to tackle corruption.

The IMF has significantly increased its focus
on governance and corruption over the last
few years. We adopted in 2018 an enhanced
framework designed to make our work with
countries more candid, evenhanded, and
effective. This laid the foundation for our
COVID-19 policy and lending response, where
stronger governance matters even more.

We recently assessed our progress in recent
years and published the findings in a staff
analysis. Here are the key highlights:

J We speak more candidly and in-depth
about governance issues with countries. Text
mining analysis shows that we increased
coverage of governance and corruption issues
in our annual assessments of countries’
economic health and in our lending programs.
Governance-related references more than
doubled in staff reports in the 18 months after
the IMF approved the framework, compared
with 2017. In 2019, the IMF discussed
governance with countries four times more
than the average over the prior ten years.
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Just recently—for instance—our surveillance
work has focused on central bank governance
and operations in Liberia, financial sector
oversight in Moldova, and the anti-corruption
framework in Mexico. Fund staff are proposing
more concrete governance and anti-corruption
recommendations.

. IMF-supported  lending  programs
include specific conditionality related to
governance and anti-corruption reforms, with
governance improvements now being a core
objective of many programs.

. We have stepped up technical assistance
and training to help countries strengthen
governance and anti-corruption efforts. We
aim to help countries improve governance in
areas such as tax administration, expenditure
oversight, fiscal transparency, financial sector
oversight, anti-corruption institutions, and
asset declarations for senior officials. This
includes governance diagnostic missions
to a dozen countries, comprising detailed
analysis of governance weaknesses based on
legal frameworks and proposing prioritized
solutions.
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J Moreover, so far, ten advanced
economies—Austria, Canada, the Czech
Republic, France, Germany, Italy, Japan,
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Switzerland, the United Kingdom,andthe United
States—have participated in the voluntary
assessment of their national frameworks to
limit opportunities for transnational corruption.
The purpose of the assessments, conducted by
the IMF, is to determine the degree to which
a country does two things: (1) criminalizes
and prosecutes bribery of foreign public
officials and (2) prevents foreign officials from
concealing corrupt proceeds in its own financial
system or domestic economy. The IMF strongly
encourages member countries to volunteer for
such coverage in its annual economic health
checks.

Curbing corruption requires government
ownership of reforms, international
cooperation, and a joint effort with civil society
and the private sector. It also involves political
will and the assiduous implementation of
reforms over months and years.

This crisis will sharpen our focus on governance
in the years ahead because of the pandemic’s
devastating effects and costs for people and
economies. Countries can’t afford to lose
precious resources at the best of times, and
even less so during and after the pandemic.
If ever there was a time for anti-corruption
reforms, it is now.
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REFLECTIONS ON MARITIME & PORTS COOPERATION PROSPECTS
BETWEEN EGYPT & GREECE IN FACE OF COVID-19 IMPLICATIONS

Economic Research Department

Maritime transportation has always been the dominant support of global trade. Around 80% of
global trade is transported by commercial shipping and intra-Mediterranean maritime trade flows
account for nearly 25% of global traffic volume, while connecting the Middle East, Africa, Asia and
Europe altogether, thus making the Mediterranean Sea one of the most dynamic shipping region in
the world.

The on-going global outbreak of the Coronavirus has had major direct and indirect impacts on the
global shipping industry in view of slump in demand. According to the Transport Intelligence statistics,
the global freight market is expected to recede by 7.5% in 2020, on top of 1.7% contraction in 2019.

As the world battles the pandemic, the global maritime transport industry is playing a critical role
in response, by facilitating the flow of vital commodities and products, such as food and medical
supply essentially. Despite the current difficult times, a vast majority of ports like Port Said, Damietta
and Alexandria in Egypt as well as Piraeus in Greece have succeeded to stay open to cargo operations.
Nevertheless, Global container shipping volume is expected to drop by no less than 10% in 2020.

EGYPT Sea lies the 120-mile long Suez Canal. In 2018,
the Suez Canal, which connects the Red Sea to
the Mediterranean Sea, handled over 18,500
At the southeastern end of the Mediterranean  vessels accounting for over 963 million tons.

Suez Canal Ports
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In between these iconic chokepoints lies a
vast network of ports and trade routes linking
more economies than any other sea region.
For instance, Egyptian ports like Damietta,
Port Said and Alexandria are transshipment
hubs not only for freight moving throughout
the greater Mediterranean region but act as a
connector to ports as distant as the Americas
or the Far East.

Egypt’s Economy

Asin other countries, Egypt’s economy is being
impacted both through virus containment
measures as well as through the sudden stop
in tourism, fall in exports, drop in remittances,
and lower revenue from the Suez Canal.

Despite COVID-19, traffic into and out of
Egypt’s leading ports including Port Said,
Alexandria, and Damietta remained basically
stable, thanks to a good agriculture export
season, especially that global trade has seen a
declineinnon-essential goods while essentials,
mainly food & medicine, are continuing to
be moved. Nevertheless, inbound container
traffic fell 20% y-o-y in April 2020. Container
traffic since the start of the crisis in mid-
January had fallen 10-20% below where they
were at in December 2019. In turn, this has
translated into losses for shipping companies,
with a drop in revenue from Egypt’s ports
ranging from 50-70% y-o-y in April alone
(FIATA). Industry losses are in line with global

AL-OMRAN AL-ARABI

figures, and it is expected that starting mid-
July shipping activity will notice a significant
jump.

Inresponse to fierce competition, the Egyptian
ports and the Suez Canal Authority reduced
their fees for container ships. The Central
Bank of Egypt’s have also eased regulations
on the withdrawal of funds for individuals and
private companies. These restrictions now
exclude the transport and logistics sector from
daily cash limits, further enabling the flow of
essential cargo.

Egypt soarsin 2020 emerging markets logistics
index, as structural reforms have addressed
many entrenched issues and helped stabilize
the economy, lay the ground for growth
and robust private sector participation. On
the index, Egypt leaps 6 places to rank 20"
improving in all categories but most notably
in business conditions, where it moved up 10
spots to 17th (Agility).

Today, a new generation of startups and
entrepreneurs is taking advantage of targeted
incentives and the government’s professed
desire to help small and medium-sized
businesses thrive. New knowledge-based

companies and service providers are starting
to flourish. One is ExpandCart, an e-commerce
enablement startup that helps sellers in the
Arab world build online stores and market
their goods. E-commerce in the Middle East is
expected to enjoy double-digit growth for the
next few years.

Issue No. 232 August 2020



Egypt — Greece Maritime shipping Indicators

Merchant fleet
Merchant fleet by type of ship, annual
(in percentage of total fleet)
2009 2014 2019
Total fleet 100.00 100.00 100.00
Qil tankers 22.51 14.92 15.14
Bulk carriers 44.08 60.24 57.00
Egypt
General cargo 19.58 6.90 7.11
Container ships 4.10 4.99 8.09
Other types of ships 9.74 12.95 12.66
Total fleet 100.00 100.00 100.00
Qil tankers 61.47 61.73 64.68
Greece Bulk carriers 31.59 34.33 29.88
General cargo 0.66 0.30 0.24
Container ships 4.49 2.04 0.76
Other types of ships 1.78 1.60 4.44

According to UNCTAD statistics on share of
ship-type in total fleet, Bulk carriers in Egypt
is the main type of ship accounting for more
than half of total fleet, namely 57% in 2019,
followed by oil tankers, at 15%.

In Greece, QOil tankers account for most of the
total fleet, at 64% in 2019, and bulk carriers
at 30%.

Liner Shipping Connectivity Index (LSCI)

This indicator aims at capturing a country’s
level of integration into global liner shipping
networks.

Progress in Port liner shipping connectivity index, annual

MEASURE Index (Maximum 2006=100)
2009 2014 2019
Egypt, Alexandria | 22.21638 | 28.99164 | 32.64105
Egypt, Damietta 28.74276 | 19.45076 | 36.04231
Egypt, Port Said 36.17436 | 49.46098 | 56.86337
Greece, Piraeus 32.18554 | 45.84237 | 63.02387

Among the three major ports in Egypt, Port
Said takes the lead in terms of maritime
connectivity with the world with a score of 57
in 2019, which shows that it is highly engaged
in maritime trade worldwide. This score

showed improvement since 2009, as it was
standing at 36 back then. Similarly, Egypt’s
partner, Greece Piraeus port is also widely
connected with a score of 63, doubling its
networks since 2009.



Liner shipping bilateral connectivity index, annual

Egypt
Saudi Arabia
United Arab Emirates
Morocco
Oman
Lebanon
Qatar
Jordan
Djibouti
Bahrain
Nigeria
Algeria
Syrian Arab Republic
Libya
Iraq
Tunisia
Kuwait
Sudan
Comoros
Yemen

Greece

2009 | 2014 | 2019
0.42 | 0.40 | 0.58
0.39 | 0.48 | 0.56
042 | 039 | 0.51
0.34| 0.39| 0.46
035| 0.47 | 0.44
0.31| 0.44 | 0.43
0.20 | 0.20| 0.40
0.31| 0.31| 0.38
0.30| 0.31| 0.37
0.19 | 0.29 | 0.31
0.27| 031 | 0.31
0.23 | 0.28 | 0.30
0.28 | 0.29 | 0.30
0.27 | 0.30| 0.30
0.17 | 0.19| 0.30
0.29 | 0.28 | 0.27
0.22 | 0.22 | 0.23

_ | 0.23 | 0.21
0.18 | 0.20 | 0.20
0.25| 0.27 | 0.19

When we compare the best-connected
Arab country-pair in terms of maritime liner
connectivity with Greece, Egypt-Greece takes
the first position in 2019 with a score of 0.58,
outranking Saudi Arabia-Greece which was in
the first position 5 years ago with a score of
0.48. Egypt has indeed seen its connectivity
improve significantly during the last decade
due to a significant increase in the number of
connections making the country a sub-regional
hub together with a clear improvement in port
infrastructure making the docking of larger
ships possible.

Common challenges & endeavors

The crisis has painfully demonstrated that
many ports are still lagging behind in terms

of electronic commerce and data exchange.
Acceleration of digitalisation must therefore,
be a top priority in the post-COVID-19 era.

The pandemic brought about fundamental
changesinthe nature and structure of demand
and supply towards digital channels, including
maritime shipping whereby the electronic bill
of lading (eB/L), e-documents and e-payments
now make the difference between success and
failure .It is estimated that the global shipping
industry can potentially save more than 4$ bn
per year if 50% eB/L adoption is achieved.

We expect that the future supply chains would
be shorter ,more diversified and regional;
supported by advanced automation ,which
would reduce labor costs ,while boosting
internet connectivity.
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We must anticipate and monitor the
consequences of this crisis and contribute to
buildthe day after through theimplementation
of new and more integrated innovative
solutions aimed at advancing the ecological
transition, the organizational renewal of
regional logistics chains -in particular through
the development of Motorways of the Sea
services-, the 4IR transition -including through
relocation and re-regionalization of certain
productive systems- and, finally, improving
skills and qualifications to deal with all these
changes.

Investment Potentials

Egypt

Suez Canal ports have been the target of
investment. In September 2018 Eurogate
signed an MoU with the Damietta Port
Authority. Eurogate plans to open a new
container terminal at Damietta Port. The
terminal is part of a larger plan whereby
Contship Italia and Eurogate, in partnership
with the Damietta Port Authority (DPA), will
build the biggest logistic system in Africa
and in the Middle East. Representing an
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investment of €750m (US$824.5m), the first
phase of this project will also include a railway
line, dry port and a cargo distribution area.
The new terminal is scheduled to be ready for
operation by the end of 2022.

There was also a MOU signed in August 2018
between Hutchinson Ports and the Egyptian
authorities to build a new container terminal
in Abu Qir — Port of Alexandria. There is in
place an Egypt Vision 2030 plan which entails
a massive investment infrastructure — as
part of that plan the Ismailia Tunnel which
runs under the Suez Canal was built with six
of the ten lanes dedicated to trucks. Back in
February 2018 the Egyptian Finance Ministry
announced plans for a $100 million “dry port”
to be located outside Cairo. And the plan
almost immediately picked up three consortia
to bid on the project.

Piraeus, Greece Transshipment hub

At the northern side of the Mediterranean,
Piraeus port in Greece hit 4.9 million 2018
TEUs up nearly 900,000 from 2017. The key
to the port’s turnaround was the investment
by COSCO. In 2016 COSCO Shipping acquired
a 51% stake in Piraeus Port Authority PPA.
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Under the COSCO aegis the port authority
fortunes have flourished. Profits for the first
half of 2019 were up by about 20% compared
to the same period in 2018. And under the
terms of the agreement should COSCO invest
at least $330 million in the port by 2022, it will
be eligible to up its stake by another 16%.

Recently, Greece’s Port Planning and
Development Committee granted approval of
an investment master plan submitted by PPA
which would open the way for $670 million in
infrastructure upgrades at the port. The goal
of the PPA is to bring the TEU capacity from
the existing 7 million TEUs to 10 million TEUs
— potentially making it the largest boxport in
the Mediterranean.

Future cooperation

AL-OMRAN AL-ARABI

between the two sides have been agreed to
carry forward their close ties:

o Establish a joint economic zone that will
greatly enhance the vital interests of both
countries.

o Develop maritime-tourism cooperation,
noting that tourismin Egypt will return starting
July 2020.

o0 A tripartite agreement on cruise tourism
between Egypt, Greece, and Cyprus was signed
in 2017 as means of boosting coastal and
maritime tourism cooperation between the 2
sides. Their cooperation creates a triangle of
stability which offers its added value not only
to the three countries involved, but also to the
EU and the Euro-Mediterranean cooperation,
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AACC RECEIVES WORLD-RENOWNED

Researcher Prof. Josef Penninger

The world-leading researcher, geneticist and immunologist Prof. Josef Penninger paid a visit to the
Austro-Arab Chamber of Commerce on Friday, 14 August 2020, where the AACC Secretary General
Eng. Mouddar Khouja cordially welcomed him for cooperative talks.

The Secretary General Khouja opened the
discussion of potential scopes of cooperation
withArabcountries,andtheideaofestablishing
modern and state-of-the-art research centers
and scientific units in Arab countries. In this
context, Prof. Penninger stressed the vital
role of international research institutions
supported by public funds and entities with
local research units and networks in different
countries.

Speaking about the developments of the
COVID-19 pandemic and the ongoing
research for medication and treatments, Prof.
Penninger mentioned the potential release
of a medicine in the last quarter of this year.
In the context of recent developments of
vaccines against the COVID-19 infection, the
Professor noted the early release of vaccines
with some scepticism.

With her mission to promote and enhance
scientific cooperation between Austria and
the Arab countries, the Austro-Arab Chamber
of Commerce will be active to support the
interaction and scientific exchange with
Prof. Penninger for the benefit of science,
cooperation and humanity.

A first initiative was already realised in
June 2020, where specialists including Prof.
Penninger and many other high-level Arab
and European experts from the economic

Issue No. 232 August 2020

and medical fields successfully participated in
the AACC Webinar on “COVID-19-PANDEMIC
Economic Experts' Presentation: Analyses,
Best Practices, Lessons and Strategies”.
The webinar received a very positive echo,
particularly among the Arab audience, the
Secretary General informed.
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Banking Beyond Borders

Redefining STATE-OF-THE-ART
Contact Center

Step into the Next generation of Customer Service

with Bank of Beirut new State-of-The-Art Contact Center
that offers you 24/7 world-class levels of quality, first-contact
resolution and instant omni-channel solutions.

www.bankofbeirut.com
Lebanon | Australia | UK | Germany | Sultanate of Oman | Cyprus | UAE | Nigeria | Ghana 24/7 Customer Service
1262 | +961 5 955 262




